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EXHIBIT I-1

Abington Bank
Audited Financial Statements

[Incorporated by Reference]



EXHIBIT 1-2

Abington Bank
Key Operating Ratios



Exhibit I-2

Abington Bank
Key Operating Ratios -
Three Months '
Ended March 31, Year Ended December 31,
2004 2003 2003 2002 2001 2000 1999
(Dollars in Thousands)
Selected Operating Ratios(1):
Average yield on interest-earning assets 4.96% 5.68% 5.26% 6.43% 7.23% 7.59% 7.26%
Average rate on interest-bearing liabilities 2.69 3.10 2.90 3.44 437 4.46 4.19
Average interest rate spread(2) 227 258 2.36 2.99 2.86 313 3.07
Net interest margin(2) 2.61 3.02 2.74 3.47 3.46 3.36 3.30
Average interest-eaming assets to average
interest-bearing liabilities 114.36 116.43 115.11 116.12 116.07 107.35 105.96
Net interest income after provision
for Joan losses to non-interest expense 126.85 136.16 130.34 155.93 156.56 159.49 158.27
Total non-interest expense 1o average assets 1.96 2.08 1.97 2.09 2.06 2.10 2.08
Efficiency ratio(3) 68.02 64.14 65.20 56.66 56.44 '56.88 57.07
‘Return on average assets 0.59 0.70 0.66 0.97 0.94 1.04 0.98
Retumn on average equity 6.64 7.57 7.39 10.2} 9.94 11.68 11.20
Average equity to average assets 8.95 9.30 8.94 9.46 9.42 8.86 8.72
At or For the Three At or For the
Months Ended March 31, Year Ended December 31,
2004 2003 2003 2002 2001 2000 1999
Asset Quality Ratios(4):
Non-performing loans as a percent of
total loans receivable(5) 0.09% 0.16% 0.12% 0.31% 0.40% 0.23% 0.14%
Non-performing assets as a percent of
total assets(S) 0.06 0.11 0.08 0.23 0.30 0.18 0.10
Non-performing assets and troubled debt
restructurings as a percent of total assets(5) 0.06 0.11 0.08 0.23 0.30 0.18 0.10
Allowance for loan losses as a percent of
non-performing loans 424.58 209.77 315.15 145.04 111.50 175.00 329.10
Net charge-offs to average loans receivable - 0.18 0.2] 0.08 0.12 - 0.0]
Capital Ratios(4): .
Tier 1 leverage ratio 9.05% 9.31% 8.88% 9.44% 9.52% 9.41% 9.11%
Tier 1 risk-based capital ratio 15.21 14.92 15.23 14.82 15.37 1644 15.92
Total risk-based capital ratio 15.63 15.29 15.64 15.36 15.91 16.98 16351
1 With the exception of end of period ratios, all ratios are based on average monthly balances during the indicated periods
and, for the three-month periods ended March 31, 2004 and 2003, are annualized where appropriate.
(2) Average interest rate spread represents the difference between the average yield on interest-earning assets and the average

rate paid on interest-bearing liabilities, and net interest margin represents net interest income as a percentage of average

interest-earning assets.

3) The efficiency ratio represents the ratio of non-interest expense divided by the sum of net interest income and non-interest
income,

4) Asset quality ratios and capital ratios are end of period ratios, except for net charge-offs to average loans receivable.

(5) Non-performing assets consist of non-performing loans and real estate owned. Non-performing loans consist of all non-

accruing loans and accruing loans 90 days or more past due.
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EXHIBIT I-3

Abington Bank
Investment Portfolio Composition
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Mortgage-backed securities
U.S. government and agency
Obligations
Corporate securities
Municipal obligations
Investment certificates of deposit
Mutual funds
FHLB stock
Other
Total investment and
mortgage-backed securities

Bonds and other debt securities:
U.S. government and agency
obligations
Corporate securities
Municipal obligations
Mortgage-backed securities
Investment certificates of deposit
Total

Exhibit I-3
Abington Bank
Investment Portfolio Composition

March 31, December 31,

. 2004 12003 2002 2001 .

Amortized Market Amortized Market Amortized Market Amortized Market

Cost Value ‘Cost Value Cost Value Cost Value

(in Thousands)

$128,050 $128,876 $120,917 $121,104 $49,504 $51,438 $45,350 $45,662
59,004 59,017 72,988 72,429 35,197 35,721 17,929 18,192
1,000 1,031 1,501 1,538 2,399 2411 5418 5,550
180 189 180 189 180 191 180 182
1,579 1,579 1,579 1,579 1,777 1,777 2,369 2,369
3,344 3,269 3,330 3,250 3,270 3218 3,188 3,130
9,789 9,789 10,039 10,039 7,033 7,033 5,814 5,814
3 1 3 1 3 1 - 1
$202,949 $203.751 $210.537 $210,129 £99.763  $101.790 $80.248 $80.,900

Amounts at March 31, 2004 Which Mature In

Over One

. Weighted Year Weighted Over Five Weighted Over Weighted
One Year Average " Through Average Through Average Ten Average

or Less Yield Five Years Yield Ten Years Yield Years  Yield

(Dollars in Thousands)
3§ 515 6.92% $45,500 2.60% $10,989 3.91% $ 2,000 6.50%

- - 1,000 4.19 - - - -

- - 180 3.90 - - - -

92 6.62 31,698 71 25,279 3.82 70,981 4.79

_a83 4.11 796 3.85 - -

$1.390 S.52% $29.174 2.08% $36,268 3:85%  $72.981 4.84%



EXHIBIT I-4

Abington Bank
Yields and Costs



Interest-earning assets:

Investment securities

Mortgage-backed securities

Loans receivable(1}

Other interest eaming assets
Total interest earning assets

Cash and non-interest bearing
balances

Other non-interest-earning assets

Total assets
Interest-bearing liabilities:
Deposits:
Savings accounts
Checking accounts
Money market accounts
Certificate accounts
Total depasits
FHLB advances
Other borrowings
Total interest-bearing liabilities
Non-interest-bearing liabilities:
Non-interest-bearing demand
accounts
Real estate tax escrow accounts
Other liabilities
Total liabilities
Retained earnings
Total liabilities and retained
earnings

Net interest-earning assets

Net interest income; average
interest rate spread

Net interest margin(2)

Exhibit I-4

Abington Bank
Yields and Costs
Three Months
Ended March 31,
Yield/Rate 2004 2003
At March 31, Average Average Average Average
2004 Balance Interest Yield/Rate  Balance Interest Yield/Rate
(Dollars in Thousands)
s
- 2.65% § 80,821 $ 584 2.89% 58,525 § 426 2.91%
434 122,948 1,257 4.09 60,995 733 4.81
5.69 362,902 5,327 5.87 363,399 6,295 6.93
1.23 13,920 37 1.06 51,186 125 0.98
4.86% 580,591 7.205 4.96% 534,105 7.579 5.68%
13,292 5,266
9485 10,764
$350,13
$603,368 3
0.83% § 95,155 185 0.78% 83,647 277 1.32%
0.12 50,985 15 0.12 44319 13 0.12
0.85 17,181 38 0.88 17,468 62 1.42
3.08 167.401 1,286 3.07 170.794 1.518 3.56
1.63 330,722 1,524 1.84 316,228 1,870 2.37
4.46 164,809 1,883 4.57 130,532 1,666 5.1
0.50 12,139 il .0.36 11,967 17 057
2.44% 507,670 $3.418 2.69% 458,727 $3,553 3.10%
34,144 33,208
2,702 2,722
4,850 4.297
549,366 498,954
24,002 _S1181
$350,13
$603,368 3
k)
$. 22921 13,378
2.42% $3,787 2.21% $4,026 2.58%
2.61% 3.02%

(Footnotes on next page)
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EXHIBIT I-5

Abington Bank
Interest Rate Risk Analysis



Exhibit 1-5

Abington Bank
Interest Rate Risk Analysis
Change in NPV as % of Portfolio
Interest Rates Net Portfolio Value Value of Assets
In Basis Points _
(Rate Shock) Amount $ Change % Change NPV Ratio Change
: (Dollars in Thousands)
300bp $54,360 $(16,102) (22.85)% 9.19% (2.06)%
200 61,963 (8,499) (12.06) 1026 0.99)
100 69,531 - (931) (1.32) 11.26 0.01
Static 70,462 - - 11.25 -
(100) 65,052 (5,410) (7.68) 10.32 -(0.93)
Change in Interest Rates in
Basis Points (Rate Shock) Net Interest Income $ Change % Change
(Dollars in Thousands)
300bp $17,369 $1,312 8.17%
200 16,994 937 5.84
100 16,607 550 343
_Static 16,057 - --
(100) 15,501 (356) (346)
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EXHIBIT I-6

Abington Bank
Fixed Rate and Adjustable Rate Loans
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One- to four-family residential
Commercial real estate and
multi-family residential
Construction
Commercial business
Home equity lines of credit
Consumer
Total

Exhibit 1-6
Abington Bank

Fixed Rate and Adjustable Rate Loans

Floating or

Fixed-Rate Adjustable-Rate Total
(In Thousands)

$223,063 § 3,620 $226,683
21,290 19,326 40,616
- 17,769 17,769
116 3,327 3,443
49 - 49
2,762 448 3210
$241.280 $44,490 S29L770
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EXHIBIT 1-7

Abington Bank
Loan Portfolio Composition
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EXHIBIT 1-8

Abington Bank
Contractual Maturity By Loan Type



o

Amounts due afier March 31, 2004 in:

One year or less
After one year through two years
After two years through three years
After three years through five years
After five years through ten years
Afler ten years through fifteen years
After fifteen years

Total

Exhibit I-8
Abington Bank
Contractual Maturity By Loan Type

Commercial o
. One-to Real Estate and Commercial Home Equity

Four-Family  Multi-Family Business Lines of

Residential Residential Construction Loans Credit Consumer Total
(In Thousands)

$ 345 $19,660 $52,599 $6,221 $29,167 $ 215 $108,207
703 665 17,769 484 49 654 20,324
2,319 531 - 338 - 1,018 4,206
13,242 3,364 - 1,570 - 1,468 19,644
22,307 2,773 - 328 - 70 25,478
71,044 7,989 - 723 - - 79,756
117,068 25294 -- - - - 142,362
$221,028 $60.276 $70,368 $2.664 $29.216 $3.425 $399,977
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EXHIBIT 1-9

Abington Bank
Loan Originations, Purchases and Sales
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(1)

Exhibit I-9
Abington Bank
Loan Originations, Purchases and Sales

Three Months Ended March 31,

Year Ended December 31,
2004 2003 2003 2002 2001
Loan originations: {In Thousands)
One- to four-family residential 811,527 $20,260 $ 92,143 § 58,771 § 64,278
Commercial real estate and .
muiti-family residential 2,345 1,989 14,635 17,448 22,286
Construction 9,999 6,430 42,376 49,623 13,611
Home equity lines of credit 2,745 4,986 14,843 11,189 5,546
Commercial business 864 892 5,700 5,782 3,029
Consumer 227 361 1,081 4212 1,858
Total loan originations 27,707 34918 170,778 146,965 110.608
- Loans purchased 1014 638 4,940 17,540 1,320
Loans sold (325) (2,280) (2,614) (7,343) (7,351)
Loan principal repayments (29.396) 48.424 {181,746) £134.618) 69,143
Total loans sold and principal repayments (29,721) (50,704) (184,360) (141,961) (76,494)
Increase or (decrease) due to other items,
net (1) 25 2,026 2.238 (432) (564)
Net increase (decrease) in loan portfolio $__(975) $(13,122) $_(6.404) $._22,112 $_34.870

Other items consist of loans in process, deferred fees and the allowance for loan losses.
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EXHIBIT 1I-10

Abington Bank
Non-Performing Assets
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Non-accruing loans:

One- to four-family residential
Commercial real estate and
multi-family residential

Construction
Commercial business
Home equity lines of credit
Consumer

Total non-accruing loans

Accruing loans 90 days or more past due:

One- to four-family residential
Multi-family residential and
commercial real estate
Construction
Commercial business
Home equity lines of credit
Consumer
Total accruing loans 90 days or more
past due
Total non-performing loans(1)

Real estate owned, net

Total non-performing assets

Total non-performing loans as a percentage

of loans, net

Total non-performing loans as a percentage

of total assets

Total non-performing assets as a percentage

of total assets

Exhibit I-10
Abington Bank
Non-Performing Assets

March 31, . December 31,
2004 ‘2003 2002 2001 2000 1999
(Dollars in Thousands) )
3115 $99 $671 $ 753 $131 $ -
- - - 298 - -
- - 99 99 - -
16 16 i —_— —= —_
131 115 770 1150 131 —
189 222 424 233 637 365
22 109 -- 24 - 41
12 _16 —36 —19 - _3
223 347 480 276 637 409
54 462 1.250 1,426 768 409
$334 $462 $1250 $L426 $168 5409
0.10% L.13% 0.34% 0241% 025% L45%
0.06% 0.08% 0.23% 0.30% 248% L.10%
0.06% 0.08% 023% 02.30% 0.18% £40%

(1) Non-performing loans consist of non-accruing loans plus accruing loans 90 days or more past due.
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EXHIBIT I-11

Abington Bank
Loan Loss Allowance Activity
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Total loans outstanding at end of period
Average loans outstanding

Allowance for loan losses, beginning of period

Provision (recovery) for loan losses
Charge-offs:
One- to four-family residential
Commercial real estate and
multi-family residential
Construction
Commercial business
Home equity lines of credit
Consumer
Total charge-offs
Recoveries on loans previously charged off
Allowance for loan losses, end of period

Allowance for loan losses as a percent of
non-performing loans

Ratio of net charge-offs during the period
to average loans outstanding during the

period

Exhibit I-11

Abington Bank

Loan Loss Allowance Activity

At or For the Three Months
Ended March 31, At or For the Year Ended December 31,
2004 2003 2003 2002 2001 2000 1999
{Dollars in Thousands)
$399,977 $386,228 $400,247 $401,453 $358,883 $327,176 $290,331
362,902 363,399 361,548 366,246 341,112 293,404 267,462
1,456 1,813 1,813 1,590 1,344 1,346 1,330
45 125 375 500 628 - -
- 671 671 298 -- - -
- - - - 413 - -
. - 89 - 2 2 15
- 671 760 298 415 2 15
2 - 28 21 33 - 31
$__1.503 $__1267 $_1.456 $_1.813 S_1.5% $._1.344 S_1.346
424.58% 209.77% 315.15% 145.04% 111.50% 125.00% 329.10%
0.00% 0.18% 021% _0.08% —0.12% 0.00% _001%



EXHIBIT I-12

Abington Bank
Deposit Composition
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EXHIBIT I-13

Abington Bank
Time Deposit Rate/Maturity



Exhibit 1-13
Abington Bank
Time Deposit Rate/Maturity

Balance at March 31, 2004
Maturing in the 12 Months Ending March 31,

Certificates of Deposit 2005 2006 2007 Thereafter Total
(In Thousands)
Less than 2.00% $53,068 $ 5,369 3 40 $ - ¥ 358477
2.00% - 2.99% 7,239 11,349 2,409 1,575 22,572
3.00% - 3.99% 16,087 4,782 6,028 8,374 35,271
4.00% - 4.99% 3,746 419 3,198 8,768 16,131
5.00% -5.99% 4,303 1,194 3,420 24,370 33,287
6.00% - 6.99% 2,355 956 155 824 4,290
7.00% or more v -- -- -- -- --
Total certificate accounts $86,798 $24,069 $15,250 $43911 $170,028
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Abington Bank
Borrowings Activity



Exhibit 1-14
Abington Bank
Borrowings Activity

At or For the Three Months . At or For the Year
Ended March 31, Ended December 31, .
2004 2003 2003 2002 2001
(Dotlars in Thousands)
FHLB advances: '
Average balance outstanding $167,039 $128,589 $148,173 $116,547 $ 98,879
Maximum amount outstanding at any
month-end during the period 173,022 132,348 173,732 123,581 110,770
Balance outstanding at end of period 161,595 129,382 173,732 122,761 107,251
Average interest rate during the period 4.368% 4.999% 4.673% 5.142% 5.318%
Weighted average interest rate at end
of period 4.458% 5.018% 4.180% 5.049% 5.229%
Other borrowed money:
Average balance outstanding $ 11,274 $ 11,960 $ 15,241 $ 10,304 $ 8,243
Maximum amount outstanding at any
month-end during the period 14,364 12,095 21,71 14,273 27,783
Balance outstanding at end of period 14,364 11,887 8,681 11,937 9,749
Average interest rate during the period 0.493% 0.715% 0.612% 1:048% 2.948%

Weighted average interest rate at end of -
period ' 0.497% 0.727% 0.516% 0.716% 1.197%



EXHIBIT II-1

Description of Office Facilities



Exhibit II-1
Abington Bank
Description of Office Facilities

Dateof  NetBook
Lease Value Amount.of
Description/Address , Leased/Owned  Expiration of Property Deposits

(In Thousands)

Main Office Owned N/A $1,398 $92,914
180-01d York Road
Jenkintown, PA 19046

Loan Processing Office Owned N/A 912 N/A
179 Washington Lane
Jenkintown, PA 19046

Glenside Branch Bidg. Owned 12/31/19 488 76,582
273 Keswick Avenue Ground Lease
-Glenside, PA 19038

Abington Branch Leased 13119 187 52,369
990 Old York Road
Abington, PA 19001

Willow Grove Branch | Owned N/A 1,125 63,433
275 Moreland Road - »
Willow Grove, PA 19090

Horsham Branch Leased 5/31/08 266 21,789
Rt 611 & County Line Road
Horsham, PA 19044

Huntingdon Valley Branch Leased 12/31/14 132 16,376
667 Welsh Road
Huntingdon Valley, PA 19006

- Fort Washington Branch Leased 8/15/08 179 20,082
101 Fort Washington Avenue
Fort Washington, PA 19034

Montgomeryville Branch Leased 3/31/06 23 16,100
52] Stump Road
North Wales, PA 19454

Rydal Park Limited Service Office Leased 5/21/08 -- 6,167
1515 The Fairway
Rydal, PA 19046

Centennial Station Limited Service Office Leased 7/31/05 8 1,302
12106-B Centennial Station
Warminster, PA 18974
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EXHIBIT 1I-2

Historical Interest Rates



Year/Qtr. Ended

1995:

1996

1997:

1998:

11999:

2000:

2001:

2002:

2003:

2004;
As of May 21, 2004

(1) -£End of period.data.

Sources: Federal'Reserve.

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1

Quarter 2

Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1

Historical Interest Rates(1)

Prime
Rate

9.00%
9.00%
8.75%
8.50%

8.25%
8.25%
8.25%
8.25%

8.50%
8.50%
8.50%
8.50%

8.50%
8.50%
8.25%
7.75%

7.75%
7.75%
8.25%
8.50%

9.00%
8.50%
9.50%
9.50%

8.00%
6.75%
6.00%
4.75%

4.75%
4.75%
4.75%
4.25%

4.25%
4.00%
4.00%
4.00%

4.00%
4.00%

Exhibit II-2

90 Day
T-Bili

5.88%
5.60%
5.40%
5.10%

5.13%
5.18%
5.14%
5.21%

5.35%
5:25%
5.06%
5.36%

5.16%
5.10%
4.37%
4.48%

4.48%
4.78%
4.88%
5.33%

5.88%
5.88%
6.23%
5.89%

4.30%
3.65%
2.40%
1.74%

1.79%
1.70%
1.57%
1.22%

1.14%
0.90%
0.95%
0.95%

0.95%
1.03%

One Year
T-8ill

6.49%
5.65%
5.65%
5.18%

5.41%
5.70%
5.71%
5.51%

6.02%
5.67%
5.47%
5.51%

541%
5.38%
4.41%
4.53%

4.72%
5.07%
5.22%
5.98%

6.28%
6.08%
6.07%
5.32%

4.09%
3.72%
2.49%
2.17%

2.70%
2.06%
1.53%
1.32%

1.19%
1.09%
1.15%
1.26%

1.20%
1.84%

10 Year
T-Bond

7.20%
6.21%
6.17%
5.58%

6.34%
6.73%
6.72%
6.43%

6.92%
6.51%
6.12%
5.75%

5.67%
5.44%
4.44%
465%

5.25%
5.81%
5.90%
6.45%

6.03%
6.03%
5.80%
5.12%

4.93%
5.42%
4.60%
5.07%

5.42%
4.86%
3.63%
3.83%

3.83%
3.54%
3.96%
4.27%

3.86%
4.76%
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EXHIBIT 111-1

General Characteristics of Publicly-Traded Institutions
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EXHIBIT IV-1

Stock Prices:
As of May 21, 2004
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EXHIBIT IV-2

Historical Stock Price Indices



Year/Qtr. Ended

1995:

1996:

1997:

1998:

1999:

2000:

2001:

2002:

2003:

2004:

As of May 21, 2004

(1) End of period data.

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1

DJIA
4157.7
4555.1
4789.1
5117.1

5587.1
5654.6
5882.2
6442.5

6583.5
7672.8
7945.3
7908.3

8799.8
8952.0
7842.6
9181.4

9786.2
10970.8
10337.0
11497.1

10921.9
10447.9
10650.9
10786.9

0878.8
10502.4
8847.6
10021.5

10403.9
9243.3
7591.9
8341.6

7992.1
§985.4
92751
10453.9

40357.7
9966.7

Exhibit IV-2

Historical Stock Price Indices(1)

NASDAQ
S&P 500 Composite
500.7 817.2
5448 933.5
584.4 1:043.5
$15.9 1,052.1
645.5 1,101.4
670.6 1,185.0
687.3 1,226.9
737.0 1,280.7
7571 1,221.7
885.1 1,442.1
947.3 1,685.7
870.4 1,570.4
1101.8 1,835.7
1133.8 1,894.7
1017.0 1,693.8
1229.2 2,192.7
1286.4 24614
1372.7 2686.1
1282.7 2,746.2
1469.3 4,069.3
14986 4572.8
1454.6 3,866.1
1436.5 3672.8
1320.3 2,470.5
1160.3 1,840.3
1224.4 2,160.5
1040.9 1,498.8
1148.1 1,950.4
11474 1,845.4
989.8 1,463.2
845.3 1,172.1
879.8 1,335.5
848.2 1,341.2
9745 1622.8
996.0 1,786.9
1112.0 2,003.4
1126.2 1,994.2
1093.6 1,912.1

Sources: SNL Securities and Wall Street Journal.

SNL
Thrift
Index

278.4
3135
362.3
376.5

382.1
387.2
429.3
483.6

521.7
624.5
7375

814.1

869.3
833.5
851.3
705.9

7076
695.6
609.1
562.4

545.6
567.8
718.3
874.3

885.2
964.5
953.9
918.2

1006.7
11214

984.3
1073.2

1096.2
1266.6
1330.9
1482.3

1585.3
1468.1

SNL
Bank
Index

152.1
171.7
195.3
2076

225.1
2247
249.2
280.1

292.5
3333
381.7
414.9

456.1
457.7
363.5
439%6

448.4
479.3
408.9
416.7

421.2
387.4
464.6
479.4

459.2
493.7
43686
473.7

498.3
468.9
396.8
419.1

401.0
476.1
490.9
548.6

562.2
531.4



EXHIBIT IV-3

Historical Thrift Stock Indices



THRIFTINVESTOR

<Index Values>

Index Values Price Appreciation (%)

04/30/04  03/31/04  12/31/03 _ 04/30/03 1 Month Y10 LTM
Al Pub. Traded Thrifts 14359 1,585.3 1,482.3 1,193.6 79.42 -3.13 20.30
MHC Index 2,531.2 285.1 . 26635 1,891.0 -11.35 -497 .. . 3385
Stock Exchange Indexes
AMEX Thrifts 521.4 563.4 547.2 386.2 -7.45 -4.71 35.02
NYSE Thrifts 906.2 1,003.6 921.9 779.2 -9.71 -2.34 16.31
0TC Thrifts 1,752.3 1922.1 1,832.1 1,371.3 -8.83 -4.36 21,79
Geographic Indexes
Mid-Atiantic Thrifts 3,483.7 39947 3,767.0 2,703.3 -12.78 -1.52 28.87
Midwestern Thrifts 31321 3,375.0 3,266.1 2,661.0 -1.20 -4.10 17.70
New England Thrifts 1,336.3 1,485.6 1,304.3 1,006.9 -10.05 246 32.71
Southeastern Thrifts 1,352.5 1,468.7 1,469.6 1,102.9 -1.91 -1.97 22.63
Southwestern Thrifts 1,146.3 1,203.5 1,191.3 921.0 -4.75 -3.77 24.47
Western Thrifts 13116 14182 1,311.9 1,149.4 -71.82 -0.02 14.10
Asset Size Indexes
Less than $250M 1,345.8 14157 13721 1,090.2 -4.94 -1.92 23.44
$250M to $500M 3,300.8 34797 33317 2,129.4 5.14 -0.93 20.93
$500M to $1B 16459 17811 17630 14180 159 -6%65 16.07
$1B to $58 2,1334 23243 2,239.1 1679.5 -8.21 -4.72 21.03
QOver $58 855.6 949.9 879.0 718.2 -9.93 -2.66 1943
Pink Indexes
Pink Thrifts 399.1 4139 390.2 302.3 -3.97 2.2 32.03
Less than $75M 462.0 4838 409.0 343.1 -4.49 12.97 34.66
Over $75M 414.5 4297 400.5 308.6 -3.54 350 34.30
Comparative Indexes
Dow Jones Industrials 10,225.6 10,583.9 10,453.9 8,480.1 -1.28 -2.18 20758
S&P 500 1,107.3 1,126.2 LIS 916.9 -1:68 -0.42 20.76

All SNL indexes are markel-value weighted; i.e., an institution’s effect on an index is propertionate to that institution’s market capitalization. All SNL thrift indexes, except for the SNL MHC Index, began at 100 on March
30, 1984. The SNL MHC Index began at 201.082 on Dec. 31, 1992, the feve! of the SNL Thrift Index on that date. On March 30, 1984, the S&P 900 closed at 159.2 and the Dow Jones Industrials stood at 1,164.9.

Mid-Atlantic: DE, DC, MD, NJ, NY, PA, PR; Midwest: 1A, IL, IN, KS, KY, M1, MN, MO, ND, NE, OH, SD. Wi;
New England: CT, MA, ME, NH, Ri, VT: Southeast: AL, AR, FL, GA, MS, NC, SC, TN, V&, WV,

Southwest: CO, LA, NM, OK, TX, UT; West: AZ, AK, CA, Hi, ID, MT, NV, OR, WA, WY

AN

CMNITimemmemimal

RAARY INNA"A
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EXHIBIT IV-4

Market Area Acquisition Activity
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EXHIBIT IV-5

Abington Bank
Director and Senior Management Summary Resumes



wr

Exhibit IV-5
Abington Bank

Director and Senior Management Summary Resumes

Directors:
' Year
Principal Occupation During Term
Name Age the Past Five Years/Public Directorships Expires
Michael F. Czerwonka, Il1 50  Partner, Fitzpatrick & Czerwonka, an accounting firm, 2006
Abington, Pennsylvania.
A. Stuard Graham, Jr. 72 President, Hardy Graham, iInc., a design engineering 2007
firm located in North Wales, Pennsylvania.
Jane Margraff Kieser 68  Retired. Formerly, Senior Vice President, Operations 2005
and Human Resources, Abington Bank from 1980 to
December 2001.
Joseph B. McHugh 69 Owner, Joseph B. McHugh, P.E., mechanical engineer 2007
consulting, Jenkintown, Pennsylvania, since May 1999;
prior thereto, Owner and Chief Executive Officer
McHugh Services Co. Inc., Oreland, Pennsylvania.
Robert John Pannepacker, Sr. 55  President, Penny’s Flowers, a florist in Glenside, 2006
Pennsylvania.
Robert W. White 59  Chairman of the Board and Chief“Executive Officer of 2005
Abington Bank since 1995 and President since 1991.
Directors Emeritus:
‘ Principal Occupation During
Name Age the Past Five Years/Public Directorships
Harold N. Grier 76  Self employed realtor in Meadowbrook, Pennsylvania.
Baron Rowland 75  Funeral director, Baron Rowland Funera) Home, Lid.

since 2002; prior thereto, President, Baron Rowland
Funeral Home, Inc., Abington Pennsylvania.



Exhibit V-5 (continued)
Abington Bank
Director and Senior Management Summary Resumes

Executive Officers Who Are Not Directors:

Name Age Principal Occupation During the Past Five Years
Edward W. Gormley 55 Senior Vice President and Secretary of Abington Bank since 1997.
Frank Kovalcheck 46  Senior Vice President of Abington Bank since June 2001; prior

thereto, Senior Vice President and Assistant Secretary, First
Federal Savings and Loan Association of Bucks County, Bristol,
Pennsylvania.

Jack J. Sandoski 60  Senior Vice President of Abington Bank since 1997 and Chief
Financial Officer and Treasurer since 1988.



EXHIBIT IV-6

Abington Bank
Pro Forma Regulatory Capital Ratios
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EXHIBIT IV-7

Abington Bank
Pro Forma Analysis Sheet — Fully-Converted Basis
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EXHIBIT IV-8

Abington Bank
Pro Forma Effect of Conversion Proceeds — Fully-Converted Basis



‘Exhibit 1V-8

PRO FORMA £FFECT OF CONVERSION PROCEEDS
Abington Bank '
At the Minimum

1. Pro Forma Market Capitalization
Less: Foundation Shares

2. Offering Proceeds
Less: Estimated Offering Expenses
Net Conversion Proceeds

3. Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation
Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Reinvestment Income

Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Recognition Plan Vesting (4)

Net Earnings Impact

4. Pro Forma Earnings

12 Months ended March 31, 2004 (reported)
12 Months ended March 31, 2004 (core)

5. Pro Forma Net Worth

March 31, 2004
March 31, 2004 (Tangible)

6. Pro Forma Assets

March 31, 2004

(1) Includes ESOP and MRP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.

Before
Conversion
$3,778,000
$3,718,000
Before NetCash
Conversion Proceeds
$54,598,000 $86,700,000
$54,598,000 $86,700,000
Before Net-Cash
Conversion Proceeds
$611,070,000 $86,700:000

Net
£arnings
Increase

($210,9386)
1$210,936)

Tax Benefit
Of Contribution

$102,000,000

$102,000,000
3.060.000
'$98,940,000

'$98,940,000
0
12,240,000
$86,700,000
0.79%
$686,664

0

359,040
538,560
{$210,936)

After

Conversion

$3,567,064
“$3,507,064

After

Conversion

$0
$0

Tax Benefit

‘Of Contribution

$141,298,000

$141,298,000

After

Conversion

$0

(2) ESOP stock purchases are internally financed by a loan from the holding-company.
(3) ESOP borrowings are amortized over 15 years, amortization gxpense is-tax-effected at a 34.00.percent rate.
{4) MRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.

“$697,770,000



Exhibit 1V-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

1. Pro Forma Market Capitalization
Less: Foundation Shares

2. Offering Proceeds

Less: Estimated Offering Expenses

Net Conversion Proceeds

Abington Bank
At the Midpoint

3. Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

$120;000,000

$120,000,000
3,600,000
$116,400,000

$116,400,000

Less: Cash Contribution to Foundation
Less: Non-Cash Stock Purchases (1)
Net Proceeds Reinvested

Estimated net incremental rate of return

Reinvestment Income

Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)

Less: Recognition Plan Vesting (4)

~ Net Earnings Impact

4. Pro Forma Earnings

12 Months ended March 31, 2004 {reported)
12 Months ended March 31, 2004 (core)

5. Pro Forma Net Worth

March 31, 2004
March 31, 2004 (Tangible)

‘6. Pro Forma Assets

March 31, 2004

(1) Includes ESOP and MRP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.

Before
Conversion

Before
Conversion

$3,778,000
$3,718,000

Net Cash
Proceeds

$54,598,000 $102,000,000
$54,598,000 $102,000,000

Before
Conversion

Net Cash
Proceeds

$611,070,000 $102,000,000

0

14,400,000

$102,000,000
0.79%

Net
Earnings
Increase

($248,160)
($248,160)

Tax Benefit
Of Contribution

$807,840
0
422,400
633,600
($248,160)

After
Conversion

$3,529,840
$3,469,840

After
Conversion

$0
$0

Tax Benefit
Of Contribution

$156,598,000
$166,598,000

After
Conversion

$0

(2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 15 years, amortization expense is tax-effected at a 34.00 percent rate.
(4) MRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.

$713,070,000



Exhibit IV-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Abington Bank
At the Maximum

. Pro Forma Market Capitalization $138,000,000
Less: Foundation Shares ..
Offering Proceeds $138,000,000
Less: Estimated Offering-Expenses 4,140.000
Net Conversion Proceeds $433,860,000

. Estimated Additional Income from Conversicn Proceeds

Net Conversion Proceeds $133,860,000
Less: Cash Contribution to Foundation 0
Less: Non-Cash Stock Purchases (1) 16,560.000
Net Proceeds Reinvested $117,300,000
£stimated net incremental rate of return 0.79%
Reinvestment Income $929,016
Less: Estimated cost of ESOP borrowings (2) 0
Less: Amortization of ESOP borrowings (3) 485,760
Less: Recognition Plan Vesting (4) 728:640
Net Earnings Impact ($285,384)
Net
Before Earnings After
. Pro Forma Earnings Lonversion Increase Conversion
12 Months ended March 31, 2004 (reporied) $3,778,000 {$285,384) $3:492.616
12 Months ended March 31, 2004 (core) $3,718,000 ($285,384) $3:432616
Before Net Cash Tax Benefit After
. Pro Forma Net Worth Conversion Proceeds Of Coniribution LConversion
March 31, 2004 $54,598,000 $117,300,000 $0 $171,898;000
March 31, 2004 (Tangible) $54,598,000 $117,300,000 $0 $171,898,000
Before Net.Cash Tax Benefit After
. Pro Forma Assets Conversion Proceeds Of Contribution Lonversion
March 31, 2004 $611,070,000 $117,300,000 $0 $728,370;000

(1) Includes €SOP and MRP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.

{2) ESOP stock purchases are internally financed by a loan from the holding company.

(3) ESOP borrowings are amortized over 15 years, amortization expense is tax-effected at a 34.00 percent rate.
{4) MRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.



&)

(1) Includes ESOP and MRP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.

Exhibit V-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Abington Bank

At the Supermaximum Value

(2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 15 years, amortization expense is tax-effected at a 34.00 percent rate.
{4) MRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.

. Pro Forma Market Capitalization $158,700,000
Less: Foundation Shares .
Offering Proceeds $158,700,000
Less: Estimated Offering Expenses 4,761,000
Net Conversion Proceeds ’ $153,939,000

. Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $153,939,000
Less: Cash Contribution to Foundation 0
Less: Non-Cash Stock Purchases (1) 19,044,000
Net Proceeds Reinvested $134,895,000
Estimated net incremental rate of return 0.79%
Reinvestment Income $1,068,368
Less: Estimated cost of ESOP borrowings (2) 0
Less: Amortization of ESOP borrowings (3) 558,624
Less: Recognition Plan Vesting (4) 837,936
Net Earnings Impact {$328,192)
Net
Before £arnings After
Pro Forma Earnings Conversion Increase Conversion
12 Months ended March 31, 2004 (reported) $3,778,000 ($328,192) $3,449,808
12 Months ended March 31, 2004 (core) $3,718,000 {$328,192) "$3,389,808
Before Net Cash Tax Benefit After
Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion
March 31, 2004 $54,598,000 $134,895,000 $0 '$189,493,000
March 31, 2004 (Tangible) $54,598,000 $134,895,000 %0 $189,493,000
Before Net Cash Tax Benefit After
Pro Forma Assets Conversion Proceeds Of Contribution Conversion
March 31, 2004 $611,070,000 $134,895,000 $0 $745,965,000



EXHIBIT IV-9

Peer Group Core Earnings Analysis



re'o *8¥°01
I€°0 TLL'E
90 (3258
0s°0 yos°t
zEo £SY L
10°0 zs6°t
€T €50°2
€0 zez‘e
61°0 045°6T
v0-0 668°S
€9°0 Ter'E
(s) {0005)
Sd1 ©10D soxeys
PoIvWIILE

*O1 ‘IRIOURLYTL d¥ AQ ¥OOZ (D) 3IYBI3AdO)

"UOTIVIIOJUF Yons JO €9PUL3L(AWOD 10 ADwaANIOT Yl esjuviend
J0UURD S ING ‘STQYITEI IV SAPI[Aq OA EEDINOS WOIJ POUTEIQO USEQ ERY BTqUI $IQI UF PEPFAcid UOTIFWIOIUF QL  SUOCTIWINITED
*97 ‘1IeIOURGEA dd PUW ‘629INDITD 6UFARZJO pur £310del #3vicdi0d ‘SIUSESICAS [WTIURLTF POIFPIVUN PUR PIITPAY 1@11n0§

"€00C ‘TIE a9quedeq Bujpue i103avnd &Y3 30} B} UOFICWIORUT [VFOUCUTL (1)

18E°¢ 0 6€1 60y~

LSttt o i or-

6L8°1 [} 61z~ £v9

8zt 0 114 19~

[X1 3 4 4] L6t ELa-

91 /] 8pg LO6-

o965t [ §- $3

otL [} (14 39-

199°¢ 0 $8E°T vL0'e-

6SL 0 o8 €T~

[4°) 4ot 4 0 0 [}
(000S5) _fggos) (0008 (0008)
uoumo) o3 €meIT arE @ (8801) satvn

8WODUI @8I0 PIxE 18807 WWe338 w1 AON 18681

PIICWEING

P00Z ‘I YDI®H POPUZ GQIUCK RATSAL 8UI 204

BFSATRUY UOFINIFINVY [qeIRdTWOD
eyedvuy sbujuavy 910D

i89°¢
oLL‘T
SE¥°T
ts9‘t
et
1124

089°L
¥sL

0SE’Y
SIiv

9Tt

(0005}
umS) 03
BWOIUL ION

{T){(5°99)¥W 3O DHM (UFA PIOTjIsen adn
(0°6E) VI 30 DHW PO4 AID I3Egm  €4OM
(6°8E) AN 30 OHW dul doug ewod HENOY

{1} (8°9€) AN JO JHW Jd 28pUFIYIRL  DHEd

(T°CZ¥) AN 3O DHN TOUF4 RPFSUO  DANO
(€°99)11I 3o DHn d2E STLTAUGHOL  dSXP
(6°E%) AN 30 OHW G304 ©D WediD DJ8ID
(S ZVIAN 3O DHW dOd ANPUIABATOD  AQD
(0°6T) YD 3O DI 12UBF4 103IYD  HJHD
(p°9€) G JO DHW A10dNuUwE §4SJ8 4S04

(T)(0°0L) ¥Yd 39 JHW XURg SJURETIY &1V

dnoip eyqeandEod

00LT-68LS (€0L)

60zt efuibaja ‘uolbujiay

01ZL ©3FNS ‘388115 200N YIAON 00L1
FIUNITAOUOY £AIGNPUL EBIFAIUE [RIIUVYIL

07 TINIONVNIA di



Al 4

EXHIBIT IV-10

Abington Bank
Pro Forma Analysis Sheet — Minority Stock Offering
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EXHIBIT IV-11

Abington Bank
Pro Forma Effect of Conversion Proceeds — Minority Stock Offering



Exhibit 1V-11

PROFORMA EFFECT OF CONVERSION PROCEEDS
Abington Bank

At the Minimum

Pro Forma Market Capitalization
Less: Foundation Shares

Offering Proceeds
Less: Estimated Offering Expenses
Net Conversion Proceeds

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation

Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Reinvestment income
Less: Estimated cost of ESOP borrowings (2)
Less: Amontization of ESOP borrowings (3)
Less: Recognition Plan Vesting (4)

Net Earnings Impact

Pro Forma Earnings

12 Months ended March 31, 2004 (reported)
12 Months ended March 31, 2004 (core)

Before
Pro Forma Net Worth Conversion
March 31, 2004 $54,598,000

March 31, 2004 (Tangible)

Before
Pro Forma Assets

March 31, 2004

Conversion

Before
Conversion

$3,778,000
$3,718,000

Net Cash
‘Proceeds

$33,262,889

$54,598,000 $33,262,889

Net‘Cash
Proceeds

$611,070,000 $33,262,889

Net
Earnings
Increase

$40,800,000

'$40,800,000

1,358.825
$39,441,175

'$39441,175
0

6.178.286
'$33,262,889
0.79%
$263.442

0

215,424
.384:686
($336:668)

After
Conversion

($336,668)
{$336;668)

Tax Benefit
Of Contribution

$3,441,332
$3,381,332

After

Conversion

$0
$0

Tax Benefit
Of Contribution

$87,860,889
$87,860,889

After

Conversion

$0 $644,332,889

(1) Includes ESOP and MRP stock purchases equal to 8.0 and 7.14 percent of the offering, respectively.
(2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 15 years, amortization expense is tax-effected at a 34.00 percent rate.
(4) MRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.



PRO FORMA EFFECT OF CONVERSION PROCEEDS

Exhibit 1V-11

Abington Bank

At the Midpoint

Pro Forma Market Capitalization
Less: Foundation Shares
Offering Proceeds
Less: Estimated Offering Expenses
Net Conversion Proceeds

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation

Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Reinvestment income
Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings+3)
Less: Recognition Plan Vesting (4)

Net Earnings Impact

March 31, 2004

(1) Includes ESOP and MRP stock purchases.equal to 8.0 and 7.14-percent of the offering, respectively.

Before
Pro Forma Earnings Conversion
12 Months ended March 31, 2004 (reported) $3,778,000
12 Months ended March 31, 2004 {core) $3,718,000
Before Net Cash
Pro Forma Net Worth Conversion Proceeds
March 31, 2004 $54:598,000 '$39,289,804
March 31, 2004 (Tangible) $54,598,000 $39,289,;804
Before Net Cash
9B, Pro Forma Assets Conversion Proceeds

$611,070,000 $39,289,804

Net
‘Earnings
Increase

$48,000,000

$48,000,000

1,441,625
$46,558,375

$46,558,375
0

7,268,571
$39,289,804
0.79%
$311,175

0

253,440
452571
{$394,836)

After
Conversion

{$394,836)
($394,836)

Tax Benefit

Of Contribution

$3,383,164
$3,323,164

After
Conversion

$0
$0

Tax Benefit

Of Contribution

$93,887,804
$93,887,804

After
Conversion

$0 $650,359,804

{2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 15 years, amortization expense is tax-effected at a2 34.00 percent rate.
{4) MRP is amortized over 5 years, and amortization.expense is tax effected at 34.00 percent.



Exhibit 1V-11
PRO FORMAEFFECT OF CONVERSION PROCEEDS
Abington Bank
At the Maximum

Pro Forma Market Capitalization $55,200,000
Less: Foundation Shares -
Offering Proceeds $65,200,000
Less: Estimated Offering £xpenses 1,624 425
Net Conversion Proceeds $53,675;575

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds 453,675,575

Less: Cash Contribution to Foundation 0

Less: Non-Cash Stock Purchases (1) 8,358.857

Net Proceeds Reinvested $45,316,718

Estimated net incremental rate of return 0.79%

Reinvestment Income $358,908

Less: Estimated cost of ESOP borrowings (2) 0
Less: Amortization of ESOP borrowings (3) 291,456
Less: Recognition Plan Vesting (4) 520,457
Net Earnings Impact ($453,005)
Net
Before Earnings After

Pro Forma Earnings Conversion increase Conversion

12 Months ended March 31, 2004 (reported) $3,778,000 ($453,005)  $3,324,995

12 Months ended March 31, 2004 (core) $3,718,000 ($453,005) $3,264,095

Before Net Cash Tax Benefit After
5. Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion
March 31, 2004 '354,598.000 $45,316,718 $0  $99,914,718
March 31, 2004 (Tangible) $54,598,000 $45,316,718 $0  $99,014,718
Before Net Cash Tax Benefit After
6. Pro Forma Assets Conversion Proceeds Of Contribution Conversion
March 31, 2004 $6v11.070,000 $45,316,718 $0 $656,386,718

(1) Includes ESOP and MRP stock purchases equal to 8.0 and 7.14 percent of the offering, respectively.

{2) ESOP stock purchases are internally financed by a loan from the holding company.

(3) ESOP borrowings are amortized over 15 years, amortization expense is tax-effected at a 34.00 percent rate.
{4) MRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.
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Exhibit IV-11

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Abington Bank

At the Supermaximum Value

Pro Forma Market Capitalization
Less: Foundation Shares
Offering Proceeds
Less: Estimated Offering Expenses
Net Conversion Proceeds

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation

Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Reinvestment iIncome
Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Recognition Plan Vesting (4)

Net Earnings Impact

$63,480,000
$63,480,000

1619645
$61,860,355

361,860,355
0

9:612,686
“$52,247,669
0.79%
£$413,802

0

335,174

. 598526
{$519,899)

Net
Earnings After
Increase Conversion

($519,899)  $3,258,101
($519,899)  $3,198,101

Tax Benefit After
Of Contribution

Conversion

Before

Pro Forma Earnings ~-Conversion
12 Months ended March 31, 2004 (reported) $3,778,000
12 Months ended March 31, 2004 (core) $3,718,000

Before Net.Cash
Pro Forma Net Worth Conversion Proceeds
March 31, 2004 $54,598,000 $52,247,669
March 31, 2004 (Tangible) $54,598,000 $52,247,669

Before Net Cash
Pro Forma Assets Conversion Proceeds

March 31, 2004

$611,070,000 $52,247,669

‘$0 $106,845,669
$0 $106,845,669

Tax Benefit After
Of Contribution

Conversion

$0 $663,317:669

(1) Includes ESOP and MRP stock purchases equal to 8.0 and 7.14 percent of the offering, respectively.

{2) ESOP stock purchases are internally financed by a loan from the holding company.

(3) ESOP borrowings are amortized over 15 years, amortization expense is tax-effected at a 34.00 percent rate.
4) MRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.
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EXHIBIT V-1

RP® Financial, LC.
Firm Qualifications Statement



RP® FINANCIAL, LC.
Financial Services Industry Consultants FIRM QUALIFICATION STATEMENT

RP® Financial provides financial and management consulting and valuation services to the {inancial services industry
nationwide. RP® Financial establishes long-term client relationships through its wide array of services, emphasis on
quality and timeliness, hands-on involvement by our principals and senior consulting staff, careful structuring of strategic
plans and transactions and providing sophisticated valuation analyses consistent with accepted valuation practices. RP®
Financial’s staff draws from backgrounds in consulting, regulatory agencies and investment banking. Our clients include
commercial banks, thrifts, credit unions, mortgage companies and a variety of financial service companies. .

STRATEGIC AND CAPITAL PLANNING

RP® Financial’s strategic and «capital planning services are designed to provide effective workable plans with quantifiable
results. In this regard, RP® Financial analyzes strategic options to enhance shareholder value, achieve regulatory approval
or other established objectives. Our planning services involve conducting situation analyses; establishing mission
statements, strategic goals and objectives; and identifying strategies for enhancement of franchise and/or market value,
capital management and planning, eamings improvement, operational matters and <charter and organizational issues.
Strategy development typically includes the following areas: capital formation and management, asset/liability targets,
profitability, return on equity and market value of stock. Our proprietary financial simulation model provides the basis for
evaluating the financial impact of alternative strategies and assessing the feasibility/compatibility of such strategies with
regulations and/or other guidelines. '

MERGER AND ACQUISITION SERVICES

RP® Financial’s merger and acquisition (M&A) services include targeting potential buyers and sellers, assessing
acquisition merit, conducting detailed due diligence, negotiating and structuring merger transactions, preparing merger
business plans and financial simulations, rendering fairness opinions, preparing mark-to-market analyses and assisting in
implementing post-acquisition strategies. Through our financial simulations, comprehensive in-house data bases, valuation
expertise and regulatory knowledge, RP® Financial’s M&A consulting focuses on structuring transactions to enhance
shareholder retumns.

VALUATION SERVICES

RP® Financial’s extensive valuation practice includes valuations for a variety of purposes including mergers and
acquisitions, thrift mutual-to-stock conversions, insurance company demutualizations, ESOPs, subsidiary companies, mark-
to-market transactions and various other corporation valuation requirements. Our principals and staff are highly
experienced in performing valuation appraisals which conform with regulatory guidelines and appraisal industry standards.
RP® Financial is the nation’s leading valuation firm for mutual-to-stock conversions of thrift institutions.

OTHER CONSULTING SERVICES AND DATA BASES

RP® Financial offers other services including branching and diversification strategies, feasibility studies and special
research studies. RP® Financial assists banks and thrifts prepare CRA plans and applications for Community Development
Entity (“CDE”) certification and New Markets Tax Credit (“NMTC") allocation. RP® Financial’s consulting services are
aided by its in-house data bases resource and proprietary valuation and financial simulation models.

RP® Financial’s Key Personnel (Years of Relevant Experience)
Ronald S. Riggins, Managing Director (24)
William E. Pommerening, Managing Director (10)
Gregory E. Dunn, Senior Vice President (22)
James P. Hennessey, Senior Vice President (19)
James J. Oren, Senior Vice President (17)

Washington Headquarters

Rosslyn Center ' Telephone: (703) 528-1700
1700 North Moore Street, Suite 2210 Fax No.: (703)528-1788
Arlington, VA 22209 Toll-Free No.: (866) 723-0594
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